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Allied Digital Services Limited
Decent 4Q FY08, robust FY09 outlook

o Allied Digital (ALDS) reported a decent 4Q FYO08: Revenues
grew 3% Q/Q with strong 40%+ Q/Q growth in the services

segment offset by a ~10% decline in the solutions segment.

EBITDA margins expanded 4% Q/Q with higher services
contribution. However, lower other income and higher taxes led to

net profit growth of just 2% Q/Q, still ahead of expectations.

e Solutions weak on lower procurement services: ALDS has set
up a procurement assistance group to reduce the low-margin

hardware procurement business. While this led to a ~10% Q/Q
decline in solutions revenues in 4Q FYO08, going forward we
believe that this step will both improve margins and lower the

working capital requirements of ALDS.
e Strong FY09 outlook: ALDS management guided to 70% Y/Y

revenue growth in FYQ09 with further margin expansion. The
company has a strong order book of Rs780-800MM in its solution

business executabl e over the next 3-4 months.
e We are cutting our FY09/FY 10 revenue estimates by 5%-6% in

line with management guidance with the reduction in the

hardware procurement business. However, we expect better

margins from higher services contribution leading to just a 2% cut
in our FYO9/FY10 EPS estimates. Overall, we expect a 69%

revenue CAGR and a 75% EPS CAGR over FY 08-10E.
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o Investment view: We remain positive with a Dec-08 price target of

Rs1,200, implying 43% upside. ALDS is trading at ~18x FYO09E Absolute|-11.7%  45%  -0.3%  138.9%

EPS, ahead of its peers but justified, in our view, as domestic IT Relaive |45%  06%  6.0%  116.2%

exposure (90%+ of ALDS revenues) shiedds ALDS from: Souce: RIVES. Reut

. . ource: , Reuters.

1) concerns about a US dowdown; and 2) rupee appreciation.
Reuters: ADIS.BO, Bloomberg: ALDS IN
Rs in millions, year-end March

FYO7A  FY08A FYO9E  FY10E FYO7A  FY0O8A FYO9E  FY10E

Sales 1560 2972 5113 8498 | YEBPS (Rs) 459 1090 1524 2325 | 52-Weekrange (Rs) 190.0-1,129.0
Operating Profit 322 629 1212 2173 | ROE (%) 54.6 355 35.6 433 | Shares Outstg 17MM
EBITDA 330 662 1264 2248 | ROIC (%) 48.3 39.2 37.3 434 | Avg daily volume 0.03MM
Pre Tax Profit 312 645 1,232 2,193 | Qtr EPS (Rs) 1Q 2Q 3Q 4Q | Avg daily value (US$) 0.6MM
Net profit 229 439 810 1463 | EPS (FY08) 7.2 59 7.0 7.2 | Index (Sensex) 17,378
EPS (Rs) 19.0 27.3 46.6 83.6 | EPS (FY09E) 7.2 95 13.6 16.3 | Free float 17%
PIE (X) 442 30.8 18.0 10.0 | EPS (FY10E) 18.5 20.2 21.7 23.2 | Div YId FY08 (%) 0.0%
P/Sales(x) 9.3 49 2.8 1.7 | Local M 3M 12M Exchange rate Rs40.5/US$1
P/BV (x) 18.3 7.7 55 3.6 | Abs. Perf.(%) 94 48 n.m. Market Cap (US$) 358.9MM
Cash 29 682 437 1,028 | Rel. Perf.(%) 31 9.1 n.m. Price Target (12/08) Rs1200

Source: Company data, Bloomberg, JPMorgan estimates
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We are cutting our FY09/FY10
revenue estimates by 5%-6%
given the reduction in the
hardware procurement business,
in line with management
guidance

On margins, we expect decent
expansion from higher services
contribution leading to just a 2%
cut in our EPS estimates
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Decent 4Q FY08

Revenues were lower than expected due to a~10% Q/Q decline in solution revenues
as ALDS exits the low-margin hardware procurement business (~6% of revenuesin
FY08). However, ALDS saw strong 40%+ Q/Q growth in the services segment
leading to 4% Q/Q EBITDA margin expansion.

We note that both operating profit and net profit exceeded our estimates.

Table 1: Actuals and estimates

Rs in millions, year-end March Actual Expected Change
Revenue 820 897 -8.6
Gross Profit 224 220 2.0
EBIT 190 175 8.8
EBITDA 201 185 85
Pre Tax Profit 195 183 6.5
Net Profit 124 119 44
EPS (Rs) 7.2 6.9 44
Margins (%)

Gross Margin 274 245 29
Operating Margin 232 195 3.7
EBITDA Margin 24.5 20.7 3.9
Net Margin 15.1 13.2 19

Source: Company data, JPMorgan estimates.

Robust business outlook

Management guided to revenue growth of 70% Y/Y in FY 09 with margin expansion.
The solution order book position was strong at Rs780-800MM. On the NOC/SOC
business, management guided to FY 09 revenues of at least Rs7T00MM.

Further, ALDS indicated decent margin improvement in FY 09 with greater services
contribution and improvement in NOC/SOC margins with greater utilization.
Estimate changes

Table 2: Estimate changes
Rs in millions, year-end March

New Old Change (%)

FYO8 FYO9E FYI0E | FYOBE FYO9E FY10E | FYO8 FYO9E FYI10E
Revenue 2,972 5,113 8,498 3,049 5,426 8,914 2.5 -5.8 -4.7
Gross Profit 723 1,423 2,524 718 1,507 2,671 0.6 5.5 55
EBIT 629 1,212 2,173 613 1,236 2,226 25 -1.9 24
EBITDA 662 1,264 2,248 646 1,305 2,327 24 -3.2 -3.4
Pre Tax Profit 645 1,232 2,193 633 1,256 2,247 1.9 -1.9 2.4
Net Profit 439 810 1,463 433 826 1,500 12 -2.0 25
EPS (Rs) 27.3 46.6 83.6 27.0 47.5 85.8 1.1 -1.9 -2.5

[ Margins (%)

Gross Margin 24.3 27.8 29.7 23.6 27.8 30.0 0.8 0.1 -0.3
EBIT Margin 21.2 23.7 25.6 20.1 22.8 25.0 1.0 0.9 0.6
EBITDA Margin 22.3 24.7 26.5 212 24.1 26.1 11 0.7 0.3
Net margin 14.8 15.8 17.2 14.2 15.2 16.8 0.5 0.6 0.4

Source: Company reports, JPMorgan estimates.

Valuation — Dec-08 price target of Rs1,200/share

Our DCF-based Dec-08 price target remains unchanged at Rs1,200, implying 43%
upside. Our DCF assumptions include a 39% revenue CAGR over FY07-17E,
terminal sales growth of 3%, long-term EBIT margin of 18%, cost of capital of
12.8% and long-term ROIC of 27%. Our price target assumes atrailing P/E multiple
of 32x and forward multiple of 16x.
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Trading multiples: The stock istrading at a P/E of 18x FY09E EPS with a 75%

JPMorgan £)

EPS CAGR over FY 08-10E. Given the strong domestic demand outlook with

corresponding low risk from rupee appreciation, we expect the stock to move up

gradually, after the sharp 4x jump from its IPO price.

Risksto our PT include 1) weakness in the project-based S| business; 2) supply-side
tightness; 3) wage inflation; and 4) muted off-take in remote I T management

services.
Table 3: Allied Digital P&L
Rs in millions, year-end March
FYO08 FYO9E
1Q 2Q 3Q 4Q 10E  2Q0E  3QE  4QE | FYO4 FYO5 FY06 FYO7 FY08 FYO9E FYI10E
Revenue 6515 7081 7929 8195 | 9264 1120. 1402. 1,663. 392 517 887 1560 2972 5113 8498
4 8 1
Gross Profit 1504 1630 1853 2242 | 2258 2942 4101 4932 46 82 207 393 723 1423 2,524
EBIT 137.9 148.0 152.6 190.3 1875 2478 3521 4244 13 49 163 322 629 1212 2173
EBITDA 1425 154.9 1631 2011 198.3 260.1 3659  439.6 15 53 169 330 662 1,264 2,248
Pre Tax Profit 1356 1489 1654 1952 | 1937 2539 3570 427.6 8 43 160 312 645 1232 2,193
Net Profit 91.9 101.8 1211 1239 1247 165.7 2357 283.8 3 12 120 229 439 810 1,463
EPS (Rs.) 7.2 5.9 7.0 7.2 7.2 9.5 13.6 16.3 0.3 11 10.5 19.0 27.3 46.6 83.6
[ Margins (%)
Gross Margin 23.1 23.0 234 274 244 26.3 29.2 29.7 11.8 15.9 23.3 25.2 24.3 27.8 29.7
Operating Margin 212 20.9 19.2 232 20.2 22.1 25.1 255 3.2 9.6 184 20.6 21.2 23.7 25.6
EBITDA Margin 21.9 219 20.6 245 214 232 26.1 26.4 39 10.2 19.0 212 22.3 24.7 26.5
Net Margin 14.1 14.4 153 15.1 135 14.8 16.8 17.1 0.8 24 13.6 14.7 14.8 15.8 17.2
Sequential Growth
(%)
Revenue 347 8.7 12.0 34 13.0 20.9 25.2 18.6 (2.7) 318 71.6 75.9 90.5 72.0 66.2
Gross Profit 79 8.4 137 21.0 0.7 30.3 394 20.2 7.2 778 1517 90.1 84.0 96.9 77.3
EBIT 19.3 7.3 31 24.7 (1.5) 32.2 42.1 205 | (25.3) 290.8 2304 97.1 95.6 92.7 79.3
EBITDA 19.0 8.7 53 233 (1.4 312 40.7 202 | (13.7) 246.1 220.9 95.6 100.4 91.0 77.9
Net Profit 147 10.8 19.0 2.3 0.7 32.8 42.3 204 | (58.0) 2878 8725 90.6 91.3 84.6 80.6
EPS 126 (18.0) 18.6 2.3 0.7 32.0 42.3 204 | (58.0) 287.8 8518 81.4 43.6 70.9 79.4

Source: Company data, JPMorgan estimates.



Mythili Balakrishnan, CFA Asia Pacific Equity Research JPMorgan “'
(65) 6882-2354 29 April 2008 -
mythili.balakrishnan@jpmorgan.com

Analyst Certification:

The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily
responsible for this report, the research analyst denoted by an “AC” on the cover or within the document individually certifies, with
respect to each security or issuer that the research analyst coversin this research) that: (1) all of the views expressed in this report
accurately reflect his or her personal views about any and all of the subject securities or issuers; and (2) no part of any of the research
analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the
research analyst(s) in this report.

Important Disclosures

Allied Digital Services Limited (ADIS.BO) Price Chart

1,890

Date Rating Share Price Price Target
(Rs) (Rs)
1,620 —
27-Feb-08 OW 778.95 1200.00

1,350 —

OW Rs1,200

1,080 —
Price(Rs)
810

540 —

270 —

0 T T T T T
Jul Aug Oct Dec Feb Apr
07 07 07 07 08 08

Source: Reuters and JPMorgan; price data adjusted for stock splits and dividends.

Initiated coverage Feb 27, 2008. This chart shows JPMorgan's continuing coverage of this stock; the current analyst may
or may not have covered it over the entire period.

JPMorgan ratings: OW = Overweight, N = Neutral, UW = Underweight.

Explanation of Equity Research Ratings and Analyst(s) Cover age Univer se:

JPMorgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the
average tota return of the stocks in the analyst’s (or the analyst’steam’s) coverage universe.] Neutral [Over the next six to twelve
months, we expect this stock will perform in line with the average total return of the stocksin the analyst’s (or the analyst’steam’s)
coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of
the stocksin the analyst’s (or the analyst’ steam’s) coverage universe.] The analyst or analyst’s team’ s coverage universe is the sector
and/or country shown on the cover of each publication. See below for the specific stocksin the certifying analyst(s) coverage universe.

Coverage Universe: Mythili Balakrishnan, CFA: Allied Digital Services Limited (ADIS.BO), Aztecsoft Ltd (AZTC.BO),
Infotech Enterprises (INFE.BO), KPIT Cummins Infosystems Ltd (KPIT.NS), Mastek Ltd (MAST.BO), Moser Baer
(MOSR.BO), NIIT Ltd (NIIT.BO), NIIT Technologies (NITT.BO), Sasken Communication Technologies Ltd. (SKCT.BO)

Manoj Singla, CFA: Allsec TechnologiesLtd (ALLS.BO), Atos Origin (ATOS.PA), Autonomy (AUTN.L), Capgemini
(CAPP.PA), Dassault Systémes (DAST.PA), HCL Infosystems (HCLI.BO), HCL-Technologies (HCLT.BO), Hexaware
Technologies Ltd (HEXT.BO), Indra (IDR.MC), Infosys Technologies (INFY .BO), LogicaCMG (LOG.L), MindTree
Consulting Ltd. (MINT.BO), Mphasis Ltd (MBFL.BO), Patni Computer (PTNI.BO), Polaris Software (POLS.BO), SAP
(SAPG.DE), Sage Group (SGE.L), Satyam Computers (SATY .BO), Software AG (SOWG.DE), Tata Consultancy Services
(TCS.BO), Tech MahindraLtd. (TEML.BO), Temenos (TEMN.S), TietoEnator (TIE1V.HE), Ubisoft (UBIP.PA), Wipro
Ltd. (WIPR.BO), Wirecard (WDIG.DE), i-flex Solutions (IFLX.BO)



Mythili Balakrishnan, CFA Asia Pacific Equity Research JPMorgan “'
(65) 6882-2354 29 April 2008 -
mythili.balakrishnan@jpmorgan.com

JPMorgan Equity Resear ch Ratings Distribution, as of March 31, 2008
Overweight Neutral  Underweight

(buy) (hold) (sel)

JPM Global Equity Research Coverage 46% 41% 13%
IB clients* 50% 51% 39%
JPMSI Equity Research Coverage 41% 47% 11%
IB clients* 70% 66% 54%

*Percentage of investment banking clientsin each rating category.
For purposes only of NASD/NY SE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating fallsinto a hold
rating category; and our Underweight rating fallsinto a sell rating category.

Valuation and Risks: Please see the most recent company-specific research report for an analysis of valuation methodology and risks on
any securities recommended herein. Research is available at http://www.morganmarkets.com , or you can contact the analyst named on
the front of this note or your JPMorgan representative.

Analysts Compensation: The equity research analysts responsible for the preparation of this report receive compensation based upon
various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which
include revenues from, among other business units, Institutional Equities and Investment Banking.

Other Disclosures

Optionsrelated research: If the information contained herein regards options related research, such information is available only to persons who
have received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation’s Characteristics and Risks of
Standardized Options, please contact your JPMorgan Representative or visit the OCC’s website at

http://www.opti onscl earing.com/publicationg/risks/riskstoc.pdf .

L egal Entities Disclosures

U.S.: PM S| isamember of NY SE, FINRA and SIPC. J.P. Morgan Futures Inc. isamember of the NFA. JPMorgan Chase Bank, N.A. isa
member of FDIC and is authorized and regulated in the UK by the Financial Services Authority. U.K.: J.P. Morgan Securities Ltd. (JPMSL) isa
member of the London Stock Exchange and is authorised and regulated by the Financial Services Authority. Registered in England & Wales No.
2711006. Registered Office 125 London Wall, London EC2Y 5AJ. South Africa: J.P. Morgan Equities Limited is a member of the Johannesburg
Securities Exchange and is regulated by the FSB. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number AAJ321) isregulated
by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong. K orea: J.P. Morgan Securities (Far East) Ltd,
Seoul branch, is regulated by the Korea Financial Supervisory Service. Australia: J.P. Morgan Australia Limited (ABN 52 002 888 011/AFS
Licence No: 238188) is regulated by ASIC and J.P. Morgan Securities Australia Limited (ABN 61 003 245 234/AFS Licence No: 238066) isa
Market Participant with the ASX and regulated by ASIC. Taiwan: J.P.Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock
Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private Limited is a member of
the National Stock Exchange of India Limited and The Stock Exchange, Mumbai and is regulated by the Securities and Exchange Board of India.
Thailand: JPMorgan Securities (Thailand) Limited is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance
and the Securities and Exchange Commission. Indonesia: PT J.P. Morgan Securities Indonesiais a member of the Jakarta Stock Exchange and
Surabaya Stock Exchange and is regulated by the BAPEPAM. Philippines: J.P. Morgan Securities Philippines Inc. isamember of the Philippine
Stock Exchange and is regulated by the Securities and Exchange Commission. Brazil: Banco J.P. Morgan S.A. isregulated by the Comissao de
Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Mexico: J.P. Morgan Casade Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero
isamember of the Mexican Stock Exchange and authorized to act as a broker dealer by the National Banking and Securities Exchange
Commission. Singapore: This material isissued and distributed in Singapore by J.P. Morgan Securities Singapore Private Limited (JPM SS)
[mica (p) 207/01/2008 and Co. Reg. No.: 199405335R] which isamember of the Singapore Exchange Securities Trading Limited and is
regulated by the Monetary Authority of Singapore (MAS) and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore) which is
regulated by the MAS. Malaysia: This material isissued and distributed in Malaysiaby JPMorgan Securities (Malaysia) Sdn Bhd (18146-x)
which is a Participating Organization of Bursa Malaysia Securities Bhd and is licensed as adealer by the Securities Commission in Malaysia.
Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd isamember of the Karachi Stock Exchange and regulated by the Securities and Exchange
Commission of Pakistan.

Country and Region Specific Disclosures

U.K. and European Economic Area (EEA): Issued and approved for distribution in the U.K. and the EEA by JPMSL. Investment research
issued by JPMSL has been prepared in accordance with JPMSL’ s Policies for Managing Conflicts of Interest in Connection with Investment
Research which outline the effective organisational and administrative arrangements set up within JPMSL for the prevention and avoidance of
conflicts of interest with respect to research recommendations, including information barriers, and can be found at

http://www.j pmorgan.com/pdfdoc/research/ConflictM anagementPolicy.pdf. This report has been issued in the U.K. only to persons of akind
described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (all such persons
being referred to as "relevant persons"). This document must not be acted on or relied on by persons who are not relevant persons. Any investment
or investment activity to which this document relatesis only available to relevant persons and will be engaged in only with relevant persons. In


http://www.morganmarkets.com/

Mythili Balakrishnan, CFA Asia Pacific Equity Research JPMorgan “'
(65) 6882-2354 29 April 2008 -
mythili.balakrishnan@jpmorgan.com

other EEA countries, the report has been issued to persons regarded as professional investors (or equivalent) in their home jurisdiction Ger many:
This materia is distributed in Germany by J.P. Morgan Securities Ltd. Frankfurt Branch and JPMorgan Chase Bank, N.A., Frankfurt Branch who
are regulated by the Bundesanstalt fir Finanzdienstleistungsaufsicht. Australia: This materia isissued and distributed by JIPMSAL in Australia
to “wholesale clients” only. JPMSAL does not issue or distribute this material to “retail clients.” The recipient of this material must not distribute
it to any third party or outside Australia without the prior written consent of JPMSAL. For the purposes of this paragraph the terms “wholesale
client” and “retail client” have the meanings given to them in section 761G of the Corporations Act 2001. Hong Kong: The 1% ownership
disclosure as of the previous month end satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for persons
licensed by or registered with the Securities and Futures Commission. (For research published within the first ten days of the month, the
disclosure may be based on the month end data from two months' prior.) J.P. Morgan Broking (Hong Kong) Limited is the liquidity provider for
derivative warrants issued by J.P. Morgan International Derivatives Ltd and listed on The Stock Exchange of Hong Kong Limited. An updated list
can be found on HKEx website: http://www.hkex.com.hk/prod/dw/Lp.htm. Japan: Thereisarisk that aloss may occur due to achangein the
price of the sharesin the case of share trading, and that aloss may occur due to the exchange rate in the case of foreign share trading. In the case
of share trading, JPMorgan Securities Japan Co., Ltd., will be receiving a brokerage fee and consumption tax (shouhizei) calculated by
multiplying the executed price by the commission rate which was individually agreed between JPMorgan Securities Japan Co., Ltd., and the
customer in advance. Financial Instruments Firms: JPMorgan Securities Japan Co., Ltd., Kanto Local Finance Bureau (kinsho) No. [82]
Participating Association / Japan Securities Dealers Association, The Financial Futures Association of Japan. Korea: This report may have been
edited or contributed to from time to time by affiliates of J.P. Morgan Securities (Far East) Ltd, Seoul branch. Singapore: JPMSI and/or its
affiliates may have aholding in any of the securities discussed in this report; for securities where the holding is 1% or greater, the specific holding
isdisclosed in the Legal Disclosures section above. India: For private circulation only not for sale. Pakistan: For private circulation only not
for sdle. New Zealand: Thismaterial isissued and distributed by JPMSAL in New Zealand only to persons whose principal businessisthe
investment of money or who, in the course of and for the purposes of their business, habitually invest money. JPMSAL does not issue or distribute
this material to members of "the public" as determined in accordance with section 3 of the Securities Act 1978. The recipient of this material must
not distribute it to any third party or outside New Zealand without the prior written consent of JPMSAL.

General: Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan
Chase & Co. or its affiliates and/or subsidiaries (collectively JPMorgan) do not warrant its completeness or accuracy except with respect to any
disclosures relative to JPM S and/or its affiliates and the analyst’s involvement with the issuer that is the subject of the research. All pricing isas
of the close of market for the securities discussed, unless otherwise stated. Opinions and estimates constitute our judgment as of the date of this
material and are subject to change without notice. Past performance is not indicative of future results. This material is not intended as an offer or
solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not take into account individual
client circumstances, objectives, or needs and are not intended as recommendations of particular securities, financial instruments or strategies to
particular clients. The recipient of this report must make its own independent decisions regarding any securities or financial instruments
mentioned herein. JPM S| distributes in the U.S. research published by non-U.S. affiliates and accepts responsibility for its contents. Periodic
updates may be provided on companies/industries based on company specific developments or announcements, market conditions or any other
publicly available information. Clients should contact analysts and execute transactions through a JPMorgan subsidiary or affiliate in their home
jurisdiction unless governing law permits otherwise.

“Other Disclosures’ last revised February 6, 2008.

Copyright 2008 JPMorgan Chase & Co. All rightsreserved. Thisreport or any portion hereof may not be reprinted, sold or
redistributed without the written consent of JPM or gan.



Mythili Balakrishnan, CFA
(65) 6882-2354
mythili.balakrishnan@jpmorgan.com

Asia Pacific Equity Research
29 April 2008

All Data As Of

Q-Snapshot: Allied Digital Services Ltd.

EPS Revisions

29-Apr-08

Targets & Recommendations

EPS Momentum (%)

JPMorgan £)

ok B

Y

Quantitative Analysis

Historical Total Return (%)

& 35 BTargets DORecoms - — - — =25 & — - —— - — - —— - —— — —— —— 5 5

é 3 3 0 4

g 2'2 sl g3

I s 52

S 15 S (1L ________ (&}

2 1 2 gl

g 05 g0 - =0

§ 0 S o0+ 1 0

Up Dn Total* Up Dn Total* -1 Mth -3 Mth IMth  3Mth 1Yr 3yr

Consensus Growth Outlook (%) OFyl BFY2 BFYL @FY2

600 T ---—-—--———--———- 50,0 —— - — - —m—m e m e m e m e m e m 50:0- - - - - -

‘z‘gg 15.1 .

' ]
0.0

-20.0 LJ

M00 & m mmm e ____ 148 O ___ . ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

B00 - e s 2486 TS T T T T T T T T T T T T T TTTo

EPS FY1ToFY2 EPSFY2 To FY3 Cash Flow FY1 To FY2 Dividends FY1 To FY2 Sales FY1ToFY2

Quant Return Drivers (A Score >50% indicates company ranks 'above average') JPMorgan Composite Q-Score
Score 0% (worst) to 100% (best) vs Country Peers vs (regional) IBES Industry Peers
Valuations: P/E Vs Market (12mth fwd EPS) 83% 91% 100% HIGHISTRONGER
Valuations: P/E Vs Sector (12mth fwd EPS) 94% 97% C 75%
Valuations: EPS Growth (forecast) 90% 97% 0
Momentum: 12 Month Price Momentum u 50%
Momentum: 1 Month Price Reversion 56% 41% N ‘
Quality: Return On Equity (forecast) 96% 96% T 2506
Quality: Earnings Risk (Variation in Consensus) 0% 0% R
Earnings&Sentiment: Earnings Momentum Yo o LOWMEAKER
Earnings&Sentiment: Change in Recomms 3% 4%
Earnings&Sentiment: Net Revisions Fy2 EPS 65% 61% 0% 25% 50% 5% 100%
COMPOSITE Q-SCORE** (0% To 100%) INDUSTRY
Regional IBES Industry Peers (Closest by Size, Consensus. ADV = Average daily value traded in US$m over the last 3 mths)
Code Name Country USD MCAP ADV PE FY1 O-Score**
2389-JP Opt Inc. Japan 482 1.65 56.2 26%
3313-HK Meadville Holdings Ltd. China 480 0.30 5.9 100%
532700-IN Entertainment Network (India) Ltd. India 468 0.16 -122.8 7%
PRG-AU Programmed Maintenance Services Ltd. Australia 432 1.08 14.6 27%
3770-JP Zappallas Inc. Japan 361 8.82 33.7 89%
532875-IN Allied Digital Services Ltd. India 360 0.23 29.1
532638-IN Shoppers Stop Ltd. India 352 0.05 278.6 2%
8161-HK China LotSynergy Holdings Ltd. Hong Kong 324 1.73 22.0 10%
BBC-AU Babcock & Brown Communities Group Australia 322 0.98 10.0 50%
095660-KR Neowiz Games Corp. South Korea 314 1.37 12.0 47%
ILF-AU ING Real Estate Community Living Group Australia 308 0.50 6.7 39%
Country Peers (Closest by Size, Consensus. ADV = average daily value traded in US$m over the last 3 mths)
Code Name Industry USD MCAP ADV PEFY1 Q-Score**
524494-IN IPCA Laboratories Ltd. Pharmaceuticals: Other 395 0.18 10.6 82%
532840-IN Advanta India Ltd. Chemicals: Agricultural 390 0.17 28.4 9%
524372-IN Orchid Chemicals & Pharmaceuticals Ltd. Pharmaceuticals: Major 384 19.21 15.0 14%
500304-IN NIT Ltd. Miscellaneous Commercial Services 368 0.64 21.6 46%
532794-IN Zee News Ltd. Broadcasting 366 0.88 42.3 93%
532875-IN Allied Digital Services Ltd. Information Technology Services 360 0.23 29.1
532609-IN Bharati Shipyard Ltd. Trucks/Construction/Farm Machinery 353 0.43 15.7 84%
532638-IN Shoppers Stop Ltd. Department Stores 352 0.05 278.6 3%
532175-IN Infotech Enterprises Ltd. Packaged Software 345 0.09 15.8 22%
513250-IN Jyoti Structures Ltd. Engineering & Construction 338 0.40 17.5 54%
500420-IN Torrent Pharmaceuticals Ltd. Pharmaceuticals: Major 329 0.13 11.0 67%

Source: Factset, Thomson and JPMorgan Quantitative Research. For an explanation of the Q-Snapshot, please visit http://jpmorgan.hk.acrobat.com/gsnapshot/
Q-Snapshots are a product of JPMorgan’s Global Quantitative Analysis team and provide quantitative metrics summarized in an overall company 'Q-Score.'
Q-Snapshots are based on consensus data and should not be considered as having a direct relationship with the JPMorgan analysts’ recommendation.

* Total number of target prices, recommendations or EPS forecasts that make up consensus. ** The Composite Q-Score is calculated by weighting

and combining the 10 Quant return drivers shown. The higher the Q-Score the higher the one month expected return. On a 14 Year back-test the stocks

with the highest Q-Scores have been shown (on average) to significantly outperform those stocks with the lowest Q-Scores in this universe.
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Allied Digital Services Limited: Summary of financials

Income statement Ratio Analysis
Rsin millions, year-end Mar ~ FYO6A  FYO7A FYO8E FYQO9E FY10E %, year-end Mar FYO6A FYO7TA FYO8E FYO9E FY10E
Revenues 887 1,560 2,972 5113 8,498 Gross Margin 23.3 25.2 24.3 27.8 29.7
Cost of Goods Sold 680 1,168 2,249 3689 5974 EBITDA margin 19.0 212 22.3 24.7 26.5
Gross Profit 207 393 723 1,423 2,524 Operating Margin 18.4 20.6 212 23.7 25.6
Net Margin 13.6 14.7 14.8 15.8 17.2
SG&A 44 71 94 211 352
Operating Profit (EBIT) 163 322 629 1212 2,173 SG&A/Sales 49 4.6 3.2 41 41
EBITDA 169 330 662 1264 2248
Interest Income 53 17 30.1 36.4 35.9 Sales growth 71.6 75.9 90.5 72.0 66.2
Interest Expense -8.0 -11.0 -13.8 -16.0 -16.0 Operating Profit Growth 2304 971 95.6 92.7 79.3
Investment Income (Exp.) 0.0 0.0 0.0 0.0 0.0 Net profit growth 8725  90.6 91.3 84.6 80.6
Non-Operating Income 0.0 0.0 0.0 0.0 0.0 EPS (Reported) growth 851.8 814 436 70.9 79.4
(Exp.)
Earnings before tax 160 312 645 1,232 2,193
Tax -40 -83 -206 -422 -730 Interest coverage (x) 20.3 29.2 45.6 75.7 135.8
Net Income (Reported) 120 229 439 810 1463 Net debt to total capital 17.3 75 n.m. n.m. n.m.
Net Income (Adjusted) 120 229 439 810 1463 Net debt to equity 231 8.6 n.m. n.m. n.m.
INR
EPS (Reported) 10.5 19.0 27.3 46.6 83.6 Asset Turnover 1965 1724 1215 1383 1545
EPS (Adjusted) 10.5 19.0 27.3 46.6 83.6
BPS 214 45.9 109.0 1524 2325 ROE 78.4 54.6 355 35.6 433
DPS - - - 15 20 ROIC 53.5 48.3 39.2 373 43.4
Shares Outstanding (bn) 11.8 12.8 17.3 175 17.6 ROCE 53.1 46.8 326 33.8 419
Balance sheet Cash flow statement
Rsin millions, year-end Mar ~ FYO6A  FYO7A FYO8E FYO9E FY10E Rsin millions, year-end Mar ~ FYO6A  FYO7A FYO8E FY09E FY10E
Cash and cash equivalents 27 29 682 437 1,028 Net Income 120 229 439 810 1,463
Accounts receivable 291 596 1,078 2,187 3,063 Depr. & Amortisation 6 9 33 52 76
Deferred tax 11 13 27 55 77 Change in working capital -208 -207 -233 -779 -609
Others 103 129 109 221 309 Other 0 0 0 0 0
Current assets 432 767 1,896 2,900 4478 Cash flow from operations -82 31 239 83 930
LT investments 2 29 29 29 29 Capex -7 94 -450 -300 -300
Net fixed assets 18 104 521 769 993 Disposal/ (purchase) 0 -32 5 0 0
Others 0 5 0 0 0 Cash flow from investing -6 -127 -445 -300 -300
Total assets 451 905 2,446 3,698 5,500 Free cash flow -88 -63 211 -217 630
Liabilities Equity raised/ (repaid) 79 104 859 1 1
Provisions 0 0 0 0 0 Debt raised/ (repaid) 21 -6 0 0 0
Payables 112 239 482 953 1,331 Other 0 0 0 0 0
Others 0 0 0 0 0 Dividends paid 0 0 0 -30 40
Total current liabilities 112 239 482 953 1331 Cash flow from financing 99 98 859 -28 -39
Long term debt 85 80 80 80 80
Other liabilities 0 0 0 0 0 Net change in cash 11 3 653 -245 591
Total liabilities 198 319 562 1032 1410 Beginning cash 17 27 29 682 437
Shareholders' equity 253 586 1884 2666 4090 Ending cash 28 30 682 437 1,028

Source: Company data, JPMorgan estimates.



